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I . Auditor’s Opinion
Auditor’s Opinion
To GEF Shijiazhuang City Project Management Office

We have audited the special purpose financial statements (from Page 5 to Page
13) of Sustainable Cities Integrated Approach Pilot Project Granted by the
Global Environment Facility, which comprise the Balance Sheet as of
December 31, 2020, the Statement of Implementation of Grant Agreement and
the Special Account Statement for the year then ended, and Notes to the
Financial Statements.

Project Entity and Hebei Provincial Finance Department’s Responsibility
of the Financial Statements

The preparation of the Balance Sheet and the Statement of Implementation of
Grant Agreement is the responsibility of your entity, while the preparation of
the Special Account Statement is the responsibility of the Hebei Provincial
Finance Department, which includes:

1. Preparing and fair presenting the accompanying financial statements in
accordance with Chinese accounting standards and system, and the
requirements of the project grant agreement;

i1. Designing, implementing and maintaining necessary internal control to
ensure that the financial statements are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based
on our audit. We conducted our audit in accordance with the Government
Auditing Standards of the People’s Republic of China and International
Standards on Auditing. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial



statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is appropriate and
sufficient to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements identified in the first paragraph present
fairly, in all material respects, financial position of Sustainable Cities
Integrated Approach Pilot Project Granted by the Global Environment Facility
as of December 31, 2020, its financial receipts and disbursements, the project
implementation and the receipts and disbursements of the special account for
the year then ended in accordance with Chinese accounting standards and
system, and the requirements of the project grant agreement.

Other Matter

We also examined the withdrawal application No.HB002 and No.HB003 and
the attached documents submitted to the World Bank during the period. In our
opinion, those document comply with the project grant agreement and can
serve as basis for grant withdrawal.

The audit report consists of the Auditor’s Opinion and two more parts
hereinafter: Financial Statements and Notes to the Financial Statements, Audit
Findings and Recommendations.

Hebei Provincial Audit Office of the People’s Republic of China
June 29, 2021

Address: No.195, South Youyi Street,Shijiazhuang City, Hebei Province,

P.R. China

Postcode: 050051

Tel.: 86-311-88606172

Fax: 86-311-88606120

The English translation is for the convenience of report users; Please take the
Chinese audit report as the only official version.
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II. Financial Statements and Notes to the Financial Statements

(—) He&PEx

i. Balance Sheet

¥ e F & X

BALANCE SHEET

2020 4 12 A 31 H
(As of December 31, 2020)

TUH AR 2RI TG T FF 80 T 42 677 X IUE

Project Name: Sustainable Cities Integrated Approach Pilot Project Granted by the Global Environment Facility

A AL GEF A X EWHEEH N E

Prepared by: GEF Shijiazhuang City Project Management Office

2 5. TF0OA4213
Grant No.: TF0A4213

LA VAN SN v
Currency Unit: USD/RMB Yuan

At e S
Application of Fund Sources of Fund
A H 2T EIEIES IR AR BIEIES HIAR AR
N 7 y Fhr
& Beginning balance Ending balance At H 5 Beginning balance Ending balance
Ttems Items
USD RMB USD RMB USD RMB USD RMB
fr Ak I TS
RATIEK 500,269.22 | 3,489,978.13 500,444.90 3,265,352.93 BN 500,000.00 3,488,100.00 889,583.29 5,804,442.01
Cash in Bank Grant Received
> L lnmli/- Ik 2
R BRI 9,311.79 64,960.90 7,831.34 51,098.68
Appropriation of Grant Account Payable
T H S B
A2 9,042.57 63,082.77 396,969.73 2,590,187.76 L tass
Project Expenditure Counterpart Fund
IR T
Account Receivable
B i A e Sl ket
B AT 509,311.79 | 3,553,060.90 897,414.63 5,855,540.69 R Rt 509,311.79 3,553,060.90 897,414.63 5,855,540.69
Total Application of Fund Total Sources of Fund
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ii. Statement of Implementation of Grant Agreement

O - R
STATEMENT OF IMPLEMENTATION OF GRANT AGREEMENT
A E 2020 45 12 A 31 B

(For the period ended December 31, 2020)
T &M AR ELW R T HFEIRT %67 ATE

Project Name: Sustainable Cities Integrated Approach Pilot Project Granted by the Global Environment Facility
iRk #EAL: GEF &R EWHEEHANE
Prepared by: GEF Shijiazhuang City Project Management Office

#5: TF0A4213

Grant No.: TFOA4213

B R/ ART L
Currency Unit:USD/ RMB Yuan

e B AR AR EIE = ¢
eS|
Approved Amount Current Period Withdrawals Cumulativ Withdrawals
i m AR i m AR BT AR
Category
Grant Currency (USD) RMB Grant Currency (USD) RMB Grant Currency (USD) RMB
p S . .
Ve ﬂli(éﬁﬁjﬁlx%f w3 4,750,000.00 33,136,950.00 366,391.13 2,390,665.49 366,391.13 2,390,665.49
Goods,NCS,CS,Trai
b=
HE A 250,000.00 1,744,050.00 23,192.16 151,326.52 23,192.16 151,526.52
Operating Costs
LK £
Initial Deposit of Special Account 500,000.00 3,262,450.00
s
TE'OZ—I 5,000,000.00 34,881,000.00 389,583.29 2,541,992.01 889,583.29 5,804,442.01
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iii.Special Account Statement

T RKF & X
SPECIAL ACCOUNT STATEMENT

RHIHZE 2020 4F 12 A 31 E
(For the period ended December 31, 2020)

TUH &R 2RI 3T+ 4
3 4727 A TLHE

Project Name: Sustainable Cities Integrated

Approach Pilot Project Granted by

the Global Environment Facility
#5: TF0A4213
Grant No.: TF0A4213
G FAEMBRT

TP RATAN: FERITERET
RE FAT

Depository Bank: Bank of China

Shijiazhuang Yongan subbranch .

TK5: 101901194927

Account No: 101901194927

WHAMEK: X

Prepared by: Hebei Provincial Finance Currency:USD
Department
A1 P s A L £
Account Activity for the Current Period Amount

L SRR

500,269.22
Beginning Balance
e 2. A A
389,583.29
Add: Amount Deposited this Period by GEF
3. FRHN
195.68
Interest Earned this Period
4 AER IS
Total Amount Refunded this Period to Cover Ineligible Expenditure
W 5. AT
389,583.29
Deduct: Amount Withdrawn this Period
6. HUT T4
Band Service Charges this Period 20.00
7. IR AR
500,444.90

Ending Balance
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Wt 4 fh R IR

1.3 B #E L

2017 £ 9 Al 18 B, #EBM 5 2RI FERXLITIMERE XL
RAITEE T ARFELLFETHEWMTEE7 ATE BB TE N
B AR 5 5 B3 R 3 20 5 1 B KR R U R A B T AT B BOR F ok
SR B T A F 2B ALK H 5 BUE $4T 18 4 2017 4R 11 A 30 B E 2022
F12 31, XJIKHEBA 2023 4F3 A 31 B, JHEENAMA GEF A
FETHEEEINE,

BRETRE2HIIFELEW T 0 EF N 500 7 £ LK E1E 8
RBH B EZERAR, ATFILHF “DHRIERLS T R)ET T HFERT &
&7 ATE” Rk, IAWRITE L AR NE RS )UKz
ERA. BT (1) MTEBEBUAR A S HEKTLRE (TOD) &
R E S S AR EEE SR (2) AR AERT R RE 4 540
LR HEEALF R, (3) EEHX TOD &N HFE; (4) FHE &
N ED;, (5) FEEEIHE.

2.0 %1k G e B
AR 45k 0 4 ) 8 BB 45 GEF 1 K )£ W 9 B & 3 0% 1 41
FEA A A M BT &K P ARk,

3.EE R

3.1 4t 2o

KT ESBEAUBRAE G EENERATE 2 TBETTAEY .
AV FBATH ATBEAL 2T H ) WER .

32 2 EE
SUBEEEXFNTES, WAREETALTEZE 12 A31H,



3.3 Rk fr it R

RIE X UZE U RFK AR FEAEKEN, RAMESREZ ALK
HEIRIK, AR T Y RIKAAL . Sh b 554% 52 B 3R B e B R IR 9
BRABTKAAL 25

3.4 4k 4
¥4 B8 o E AN AR 5 oS AU AR T IC S e A, 2020 4 12
F 31 BILXR, 1 E1T=AKT 6.5249 T.

4 A& E LA

4.1 BBATH 2K

2020 4F 12 A 31 HRATH KR H 500,444.90 % T, HAHEART
3,265,352.93 TG,

42 B E L H

2020 £ H T AR 2,527,104.99 1. o ¥ E AR 144,000.00
7oy B AR T 2,460,150.00 70; RATFLEEART 135.98 71, HEIL
AR % AR M-77,180.99 TT.

43 BN
2020 45 12 F 31 H &% 4 889,583.29 £ 71, & AR 5,804,442.01

4.4 NATIK K
2020 4 12 Fl 31 H4&H A AR T 51,098.68 75, He: BEAARIHE
AR T 48,000.00 1; &AM HFHAREART 3,098.68 TG.

5. W EHATHE N
#ZE 20204 12 F 31 H, HHE BT 2 889,583.29 271, #ié A
K 5,804,442.01 o6, & BUEH M ZEF N 17.79%.



6. & K P L

AP EHERAKFEAEFERITERET AL XAT, K5
101901194927, Wi f k£ 0. & FIK P & K7 500,000.00 % T. 2020
ERAF 500,269.22 £ 71, A4E 4] 389,583.29 £ 1, A BN 195.68
% U, FAF389,583.29 %21, RATFLEH LW 2000 £ T, FRKARF
500,444.90 %= .
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iv. Notes to the Financial Statement

Notes to the Financial Statements

1.Project Overview

On September 18, 2017, the Chinese government and the Global Environment
Facility Executive Agency International Bank for Reconstruction and
Development signed a grant agreement for Sustainable Cities Integrated
Approach Pilot Project Granted by the Global Environment Facility. The goal
of the project is to enable participating cities to incorporate public
transport-oriented development principles into their policies and future urban
and public transport planning. The project implementation period is from
November 30, 2017 to December 31, 2022, and the closing date is March 31,
2023. The project implementation agency is the GEF Shijiazhuang Project
Management Office.

Shijiazhuang City received a total of USD 5 million in grants from the Global
Environment Facility as technical assistance and incremental operating costs
to support the completion of the "Global Environment Facility Shijiazhuang
City Sustainable City Integrated Approach Project" to pay for the
implementation of the grant project Qualified consulting services, training and
operating costs. It is specifically used for (1) the development and
implementation of the TOD strategy at the city level and the project
management support (2) the research on the land adjustment planning along
the No. 4 line of Shijiazhuang urban rail transit (3) the application of TOD
strategy in Zhengding New District Research (4) Project capacity building
activities (5) Project management support.

2. Consolidation Scope of the Financial Statements

Consolidation scope of the financial statements covers the financial statements
of the GEF Shijiazhuang project management office, as well as the Special
Account set in the Hebei Provincial Finance Department.

3.Accounting Policies

3.1The Foundation of Financial Statements Preparation

The project is prepared in accordance with the requirements of the measures
for accounting of grant projects managed by the International Department of
the Ministry of finance, the grant agreement and the current accounting system
of administrative units.

11



3.2 Accounting Year

In accounting practice, the Gregorian calendar year is adopted as the fiscal
year from January 1 to December 31.

3.3 Accounting Basis and Measurement Principle

The accrual basis and the debit/credit double entry bookkeeping method are
adopted. RMB is used as the recording currency of bookkeeping. Foreign
currency is converted into the amount of bookkeeping base currency at the
spot exchange rate at the time of an actual reimbursement.

3.4 Foreign Currency Transaction

According to the central parity of RMB exchange rate announced by China
Foreign Exchange Trading Center, the exchange rate on December 31, 2020
was USD1=RMB 6.5249 yuan .

4.Explanation of Subjects

4.1 Cash in Bank
The end balance of deposit on December 31, 2020 was USD 500,444.90,
equivalent to RMB 3,265,352.93 yuan.

4.2 Project Expenditure

The project expenditure in 2020 was RMB 2,527,104.99 yuan, including
operating costs RMB 144,000.00 yuan, Consultation fee RMB 2,460,150.00
yuan, bank charges RMB 135.98 yuan, adjusted exchange gains and losses
RMB -77,180.99 yuan.

4.3 Grant Received
As of December 31, 2020, the balance of grant received was USD 889,583.29,
equivalent to RMB 5,804,442.01 yuan.

4.4 Accounts Payable
The balance on December 31, 2020 was RMB 51,098.68 yuan, including wage

of employed personnel RMB 48,000.00 yuan, the interest on the special
account RMB 3,098.68 yuan.

5. Implementation of Grant Agreements
As of December 31, 2020, the cumulative project expenditure was USD

12



889,583.29, equivalent to RMB 5,804,442.01 yuan, accounting for 17.79% of
the total grant.

6. The Special Account

The special account for this project is located in Bank of China shijiazhuang
yongan sub-branch. Account number: 101901194927, and USD as Currency
Unit. The initial Deposit of the Special Account is USD 500,000.00. The
beginning balance of 2020 was USD 500,269.22 and the reimbursement in the
year was USD 389,583.29. This year the interest earned was USD 195.68, the
disbursement was USD 389,583.29, the service charge was USD 20.00. Thus,
the ending balance was USD 500,444.90.

13
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III. Audit Findings and Recommendations
Audit Findings and Recommendations

In addition to performing the audit and expressing an opinion on the financial
statements, we also make observations with respect to compliance with
applicable provisions of state laws and regulations and the loan agreement of
the relevant entities, its internal financial control and project management,
project performance and the follow-up of previous recommendations during
the project implementing process. In our opinion, the project is of great
significance to the current situation of traffic congestion in Shijiazhuang and
to solve various pollution problems caused by congestion. We have not found
any weaknesses or problems on the above mentioned aspects.
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