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I. Auditor’s Opinion
Auditor’s Opinion

To Hebei Provincial Government Foreign Debt Project Management &
Service Center

We have audited the special purpose financial statements (from page 5 to page
18) of Hebei Elderly Care Development Project Financed by the Asian
Development Bank, which comprise the Balance Sheet as of December 31,
2020, the Summary of Sources and Uses of Funds by Project Component, the
Statement of Implementation of Loan Agreement and the Special Account
Statement for the year then ended, and Notes to the Financial Statements.

Project Entity and Hebei Provincial Finance Department's Responsibility
for the Financial Statements

The preparation of the Balance Sheet, the Summary of Sources and Uses of
Funds by Project Component and the Statement of Implementation of Loan
Agreement is the responsibility of your entity, while the preparation of the
Special Account Statement is the responsibility of Hebei Provincial Finance
Department, which includes:

1. Preparing and fair presenting the accompanying financial statements in
accordance with Chinese accounting standards and system, and the
requirements of the project loan agreement;

il. Designing, implementing and maintaining necessary internal control to
ensure that the financial statements are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based
on our audit. We conducted our audit in accordance with the Government
Auditing Standards of the People’s Republic of China and International
Standards on Auditing. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control
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relevant to the entities’ preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is appropriate and
sufficient to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements identified in the first paragraph present
fairly, in all material respects, financial position of Hebei Elderly Care
Development Project Financed by the Asian Development Bank as of
December 31, 2020, its financial receipts and disbursements, the project
implementation and the receipts and disbursements of special account for the
year then ended in accordance with Chinese accounting standards and system,
and the requirements of the project loan agreement.

Other Matter

We also examined the withdrawal application No.HB003, No.HB004 and
No.HB006 and the attached documents submitted to the World Bank during
the period. In our opinion, those comply with the project loan agreement and
can serve as basis for loan withdrawal.

The audit report consists of the Auditor’s Opinion and two more parts
hereinafter: Financial Statements and Notes to the Financial Statements, Audit
Findings and Recommendations.

Hebei Provincial Audit Office of the People’s Republic of China
June 29, 2021

Address: No.195, South Youyi Street, Shijiazhuang City, Hebei Province,

P.R. China

Postcode: 050051

Tel.: 86-311-88606354

Fax: 86-311-88606120

The English translation is for the convenience of report users; Please take the
Chinese audit report as the only official version.
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II. Financial Statements and Notes to the Financial Statements
(—) ¥eTEx

i. Balance Sheet

TH 4 #: TN IT & 44

— AR 2
T‘ﬁfm

® e FHx
BALANCE SHEET

2020 4 12 Fl 31 H

(As of December 31, 2020)

A FE RS R AR T E

Project Name: Hebei Elderly Care Development Project Financed by the ADB
AR AL AL B SMT TUE E RS 0

Prepared by: Hebei Provincial Government Foreign Debt
Project Management & Service Center

emEf: ARTG

Currency Unit: RMB Yuan

TR

ik

NN A I WA % & kW T s WA
Application of Fund No Beginning Balance | Ending Balance Sources of Fund No Beginning Balance | Ending Balance
U - —. WHEA G
] A
- A i'L. it . 1 44,268,177.48 88,667,731.62 Total Project 28 45,086,800.60 141,397,961.07
Total Project Expenditures A e
ppropriation Funds
- .. ZLBHBEASIHEH R AR
1. A B X : .
Fixed Assets Transferred 2 - - Project Capital and Capital [ 29 - -
Surplus
3 A FRE——
Construction Expenditures 3 - - Hrt: Aﬂl%gk :la;}; 30 - -
to be Disposed g
3. B =. BH KA
Tnvestments Transferred-out | 4 B B Total Project Loan 31 74,558,501.87 97,326,535.71
[ 1. T B3 ik
4. &EL& . 5 44,268,177.48 88,667,731.62 Total Project 32 74,558,501.87 97,326,535.77
Construction in Progress
Investment Loan
Ny T 5 (1t f
— BIBUEP BALRE 6 - NENORELES 33 74,558,501.87|  97,326,535.77
Investment Loan Receivable Foreign Loan
=L RO E TS K AEHNF R ERAT YR
Appropriation of Investment 7 - - Asian Development 34 74,558,501.87 97,326,535.77
Loan Bank Loan
Dy, s g i ) (2) E P 35 B )
Equipment Domestic Loan
H /?—_ T~ o =]
a qjl;il&a(lll%l%gﬁ%nent Losses 9 - - 2. Jfibfik 36 - -
. g: Lquip Other Loan
in Suspense
P MU, EZIRNRBAR
hy BB At 10 79,411,143.35 108,805,564.14 Appropriation of 37 - -
Total Cash and Bank
Investment Loan
LARATAE K Tiv kiR B
Cash in Bank 11 79,411,143.35 108,805,564.14 Bond Fund 38 - -
: N~ FRRBUH X
Hrh: I o 7N~ R tH
B EP'#%FHA)\KF??WA\ 12 70,746,567.22 62,379,771.60 Construction Expenditures | 39 - -
Including: Special Account
to be Offset
2 13 - -[B+ RiAfF3K AT Total Payable| 40 2,500,756.00 1,787,624.41
Cash on Hand A A 4 e PO R
o - Horps BATIEAT DY R S
7 A B A > X
N U RSIGEREit 14 183,398.17|  44,943,682.61 |Including: ADB Loan Interest | 41 ; ;
Total Prepaid and Receivable Payable
Horbre NOIEAT YRS RLATAEAT DYk 7K v 2
Including: ADB Loan Interest 15 - -| Including: ADB Loan 42 - -
Receivable Commitment Fee Payable
RN 77 DOk T T P
Including:ADB Loan Commitment 16 - - ISy 43 1,716,660.53 1,904,857.12

Fee Receivable

Other Payables

J& 42 (To be continued)




4 (continued)

R /?];zj_\’ H 711 # H = R N /?];zj_\’ H 7T # H = H
"o« & H Line LUEIIE WK% woe kW Line LUEIIE WK%
Application of Fund No Beginning Balance Ending Balance Sources of Fund No Beginning Balance | Ending Balance
. ARiE% - ] D Empanse ” ] ]
Marketable Securities Appropriation of Fund
A R A s ] RN 45 ] ]
Total Fixed Assets Retained Earnings
JE BE7E R
Fixed Assets, Cost 19 ) ) 46 ) )
W BT
Less: Accumulated 20 - - 47 - -
Depreciation
e e 2 vl [
FIE&FE{%@ 21 ) ) 48 ) )
Fixed Assets, Net
v . ] ] 4 ] ]
Fixed Assets Pending Disposal
o b B [ 5 A 23 ) ) 50 ) )
Fixed Assets Losses in Suspense
7 P VRS S L
B i it 24 123,862,719.00( 242,416,978.37 Bk it 51 123,862,719.00 242,416,978.37

Total Application of Fund

Total Sources of Fund




(=) REH#EX

ii. Summary of Sources and Uses of Funds by Project Component

HH#EKKX()
SUMMARY OF SOURCES AND USES OF FUNDS

BY PROJECT COMPONENT I

FE &M EMIFRBATRAAE FRERF AR R E
Project Name: Hebei Elderly Care Development Project Financed by the ADB
Gk AL FALE BUR SN T E B RS

Prepared by:Hebei Provincial Government Foreign Debt Project Management & Service Center

K E 2020 4 12 A 31 H

(For the period ended December 31, 2020 )

wemE: AR

Currency Unit: RMB Yuan

ooH WO
Project Component

&) Current Period

24l Cumulative

AT AR AR AR A 5E b T S R F1t 58 B it et
Current Year Budget Current Period Actual Current Period % Completed Life of PAD Cumulative Actual Cumulative % Completed
P4 kUE A1l Total Sources of Funds 74,393,081.95 119,079,194.37 160.07% 1,183,233,065.00 238,724,496.84 20.18%
—. WMIFRARATHEEK Asian Development Bank Loan 27,293,081.95 22,768,033.90 83.42% 665,000,000.00 97,326,535.77 14.64%
Z. FE %4 Counterpart Fund 47,100,000.00 96,311,160.47 204.48% 518,233,065.00 141,397,961.07 27.28%
LI E#%#K Government 9,000,000.00 51,036,000.00 567.07% 156,221,000.00 60,096,000.00 38.47%
2.4 H% Self-financed 38,100,000.00 45,275,160.47 118.83% 324,012,065.00 81,301,961.07 25.09%

3.[E i State Bond

4[5 Py {3 Domestic Loan

38,000,000.00

=. 43K Grant

Horf: WATMEEK Asian Development Bank Grant

J& 4 (To be continued)




4 (continued)

oH N
Project Component

A Current Period

Ril  Cumulative

AR TR IR AR A 5E R T H SR Bt 5E Bt sEnktt
Current Year Budget Current Period Actual Current Period % Completed Life of PAD Cumulative Actual Cumulative % Completed
%4 igH & Total Application of funds 45,620,492.00 44,399,554.14 97.32% 1,183,233,065.00 88,667,731.62 7.49%
1.7 Civil Works - - - 699,849,075.00 - -
2.8 4% FIA4 KW Investment of Equipment abd Materials - - - 203,572,989.00 - -
3.66 /12 # Capacity Building 960,000.00 279,391.16 29.10% 14,850,900.00 1,181,082.79 7.95%
4 JEHHFIE A [ Land Acquisition and Resettlement 35,150,000.00 36,567,987.67 104.03% 77,433,340.00 67,335,383.67 86.96%
S HEHZ  Projet Management Fee 6,568,500.00 5,954,085.08 90.65% 53,900,644.00 13,715,941.49 25.45%
6. R  Environmental Management Fee 40,000.00 36,000.00 90.00% 1,053,000.00 199,000.00 18.90%
7 BUME HIH B Managemet and Teacher's Training 10,000.00 12,257.50 122.58% 16,750,000.00 131,066.69 0.78%
Curriculum and Science
8.5t {104 %% 2% ] Financing Charge During Construction 2,001,992.00 2,000,871.90 99.94% 50,117,800.00 6,553,842.71 13.08%
9.3 Ah Other 890,000.00 -451,039.17 -50.68% 65,705,317.00 -448,585.73 -0.68%
Z%5  Difference - 74,679,640.23 - - 150,056,765.22 -
LRI A5 4K Change in Accounts Receivable 44,760,284.44 44,943,682.61
2. B fF K A5 4 Change in Accounts Payable 713,131.59 -1,787,624.41

3.4%M %4 Change in Cash and Bank

4.3E Other

29,394,420.79

-188,196.59

108,805,564.14

-1,904,857.12




E#EXK(D)

BY PROJECT COMPONENT II
A E 2020 4F 12 Al 31 H

TEAR: M ITRBAT R AT E LR AERERTE
Project Name: Hebei Elderly Care Development Project Financed by the ADB
SRR AL A BOR AMR TE B RS

Prepared by:Hebei Provincial Government Foreign Debt Project Management & Service Center

(For the period ended December 31, 2020 )

SUMMARY OF SOURCES AND USES OF FUNDS

Tefefn ART T

Currency Unit: RMB Yuan

T Py
Project Component

Rt

Cumulative Amount

TUH s
Project Expenditure
EAAT B
Assets Transferred
I & 537 bikzih ioas T HIE
Fixed Asset Current Asset Intangible Asset Deferred Asset

rER LT

Work in Progress

PRI H S
Construction
Expenditures to be
Disposed

AR
Investments
Transferred-out

1.4 Civil Works

2. 5% FIA BRI Investment of Equipment abd
Materials

3.68 /)3 % Capacity Building

1,181,082.79

1,181,082.79

4 MR RS R Land Acquisition and
Resettlement

67,335,383.67

67,335,383.67

S.TH B Projet Management Fee

13,715,941.49

13,715,941.49

6.5 FE % Environmental Management Fee 199,000.00 - - - - 199,000.00 -
i £z N Lo ,

7.%’5'1)F.ﬁiu ﬂ]l}l]ﬂﬁ)f Egill Ma'magemet and Teacher's 131,066.69 ] ) ] ) 131,066.69 )

Training Curriculum and Science

SLE A 45 2 A Financing Charge Duri

8. SEHE M 5 A Financing Charge During 6,553,842.71 6,553,842.71

Construction

9.4 Other -448,585.73 -448,585.73

it Total

88,667,731.62

88,667,731.62




() RABRIATRILE
iii. Statement of Implementation of Loan Agreement

"REAWZHATREREK
STATEMENT OF IMPLEMENTATION OF LOAN AGREEMENT

AH A& E 2020 4 12 A 31 H
(For the period ended December 31, 2020 )
BEAR: EWITRKBATRFTLE TR KSR R ERTHE
Project Name: Hebei Elderly Care Development Project Financed by the ADB
GraR AL AL B BOR SM T E B RS

Prepared by:Hebei Provincial Government Foreign Debt Project Management & Service Center

e XUART T
Currency Unit: USD/RMB Yuan

8 BEAR 42 4 AL PR REL BT
B bl Loan Amount Current-period Withdrawals Cumulative Withdrawals
Category It SN fra NRT e fra NRT
USD USD RMB USD RMB
1.17 Civil Works 58,410,000.00 3,726,119.63 24,312,557.97 3,726,119.63 24,312,557.97
Hrp: EREE Julu County 7,220,000.00 - - - -
@& Li County 13,780,000.00 2,405,397.13 15,694,975.73 2,405,397.13 15,694,975.73
MPEX Chengde City,Shuangluan District 11,570,000.00 - - - -
# 5 She County 6,960,000.00 - - - -
SFEAETT Xinji City 8,800,000.00 - - - -
111 K% Yanshan University 10,080,000.00 1,320,722.50 8,617,582.24 1,320,722.50 8,617,582.24
tr [=13 H, YA
N Hbﬁ%ﬂ—&i” o .. 34,530,000.00 176,325.17 1,150,504.11 209,129.49 1,364,549.01
Goods,Capacity Improvement and Training
S W R B K T 2 Fi i i
3.3 WA SRR B¢ Financial Charges during 7,060,000.00 326,175.75 2,128,264.15 980,923.66 6,400,428.79
Implementation
4. F K Special Account - - - 10,000,000.00 65,249,000.00
S
;Fo::l 100,000,000.00 4,228,620.55 27,591,326.23 14,916,172.78 97,326,535.77
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(H) TRKF#x

iv. Special Account Statement

TR X F & X
SPECIAL ACCOUNT STATEMENT

AHIEE 202045 12 A 31 H
(For the period ended December 31, 2020)

FEAR: EMFRBATRAALE F %
R %K & 72 5 T E

Project Name: Hebei Elderly Care
Development Project Financed by the ADB
&5 3536-PRC

Loan No. 3536-PRC

GrdR A FALE BT

Prepared by: The Finance Department of Hebei

TE P BATAAR: oF E A RRAT R A R
B A K EA A ZAT

Depository Bank: China Construction Bank
Ltd. Shijiazhuang Qiaoxi Sub-branch

K Z: 13050161500800000970

Account No. : 13050161500800000970
WEAE: XU

Currency: USD

Province

A gy AR RIS B
Part A-Account Activity for the Current Period

&
Amount

WHIRE
Beginning Balance

10,141,132.31

B
Add:

AT T A ARAT BN S0
Total Amount Deposited this Period by Asian Development Bank

3,827,599.23

FWREBN BT FENE A 5855
Total Interest Earned this Period if Deposited in Special Account

45,862.73

A HIANE e S IHIE A
Total Amount Refunded this Period to Cover Ineligible Expenditures

Wb
Deduct:

AW SAS A
Total Amount Withdrawn this Period

4,454,319.50

AHARALAELE ST 9 R 55 2 S

Total Service Charges this Period if not Included in Above Amount Withdrawn

10.00

JIAR A

Ending Balance

9,560,264.77

J& 4 (To be continued)
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%4 (continued)

B #r: LK AT

Part B-Account Reconciliation

&
Amount

1 TR ARAT B IRAE DA
Amount Advanced by Asian Development Bank

10,000,000.00

W
Deduct:

2. MEPMIFRARAT mI 2 A

Total Amount Recovered by Asian Development Bank

3. AR L AR B IR AE KA
Outstanding Amount Advanced to the Special Account at the End of this Period

10,000,000.00

4. LIRS

Ending Balance of Special Account

9,560,264.77

-
Add:

5. A AR O F TR R 1 A [ R <520
Amount Claimed but not yet Credited at the End of this Period

HIE S B
Application No. Amount

6. REAWIHIAR CSCAHE MR HHE RIK S 40
Amount Withdrawn but not yet Claimed at the End of this Period

731,553.87

7. WSS BEI S (R EAE S R 6 k)

Cumulative Service Charges (If not Included in Item 5 or 6)

117.96

VUE
Deduct:

8. FIEHN (FENEHIK 53

Interest Earned (If Included in Special Account)

291,936.60

9. AR FI 8 AT K480

Total Advance to the Special Account Accounted for at the End of this Period

10,000,000.00

12




(E) M4HokitE
Wt 4 fh R IR

1.3 B #E 20

TN K BRAT R KA A F: B R R Z BT E 535 3536-PRC,
EERGTNEFERSERENFRELIRSTE. ATEH T K 6 NTH
HEM, TERHNBAERGHERFERSELRS R E. EEh5RE
k%86 A Fa & FFRA N TR, AT 86 A7« FREAT LA R Gk 3= 7.
TE T 2017 457 A 17 B £37,2017 45 10 A 26 B A3, Hit-T 2022
6 FA30HRT, 2022412 A 31 HAK., TEHTREREAHIART
1,183,233,065.00 75, X T M JF & RATHR 2 EF A 100,000,000.00 = T3,
& AR T 665,000,000.00 75, ERWEELASARKT 518,233,065.00 TT.

2.0 %1k g e B

AN F Ak EEHEE TE A, L KFRIRALEI F 0,
FETHREMRSG PO (RERE ) AL R RIFAERIRE RS0
REBEREL GRS FO ERERERELZ MRS BT F P EE
AEFH R EE T FRFRF R 6 NTIE M Wk K& MBUT &
R P ARk

3.EE LK

3.1 AT E I 4 WA BB (MRARTRATE 2L A
(MFrE=Z (20000 13 &) BERES.

32 R4 EAiT 8 2020 4E 1 F 1 H-20204 12 A 31 H.

3.3 ATUE 2 UAZH UL “ANFTR A S 4 RIKE N, R 165 Z AR
IKIEILIK, DLAR T A IRIKAAL .

3.4 P EARBRIT 2020 F 12 A 31 HILE, B 1 Xm=AKT

13



6.5249 TC.

43 F&FE LA

4.1 BH I H

2020 £ B H L A B 44,399.554.14 T, Ei L H AR
88,667,731.62 70, b A IR 7.49%.

4.2 B R4
2020 4F 12 A 31 H BT RASF N AKT 108,805,564.14 71, &
B P EZITASANRT 62,379,771.60 7.

4.3 A KR B
2020 4F 12 F 31 H A& H A4 AK T 44,943,682.61 T.

4.4 FH KA

2020 4 12 A 31 HA&H A AR T 141,397,961.07 70, & M B3R & F A
W E &R ELE T 4.

TE iR BB R4 R H AR T 518,233,065.00 76, £ % 2020 4 12 A
31 HE{MREART 141,397,961.07 71, &itR|eh 27.28%, HE: WK
BHITHRERALH ART 156,221,000.00 7T, Eit &L AR T
60,096,000.00 75, & itXI6y 38.47%; WV EHEHRBEERASLEFART
324,012,065.00 76, ZitEzAK T 81,301,961.07 76, it X|# 25.09%:;
WA Zit R Bl B %4 B %A R [ 38,000,000.00 75, Z 4t 8|4z A K 0.00
T, i RIE 0.00%.

4.5 FEE K

2020 4 12 A 31 HA&H h AR 97,326,535.77 6, He: TMIT4A
RATHR A A 14,916,172.78 X 70, & AR T 97,326,535.77 TT.

HE20F12HA31H, EHEBRITNFLBRITRAK S
14,916,172.78 £ 75, 5K EFH 1492%. Ho: L#EEHEHK
3,726,119.63 £ 70, HiZKITXIH 6.38%; 4 - B TR KIEN K Bt

14



20 209,129.49 £ 0, KR 0.61%; S A B Fo A 8 % Bt
3 2% 980,923.66 £ 70, HiZ KX 13.89%.

4.6 N T
2020 4F 12 Al 31 H 4 F A AR T 1,787,624.41 75, £ E R AEIF A
& 75 A R B R AT B SR T

4.7 KX
2020 £ 12 F 31 HAH 4 AR T 1,904,857.12 7T, ¥ F 2 & F K - F|
4%‘1']&)\0

5.% K PR

ATUE % RIIK P B o B B RAT At A TR 8] 8 AR 78 AT IK
Z 4 13050161500800000970 , ™ # A X 7m. T AKF B K F K
10,000,000.00 % 7o. A AR F 10,141,132.31 X 75, AHEATE 4
3,827,599.23 %70, Al BN 45,862.73 % 70, AH SUAT 4,454,319.50 % 7T,
AHI A% 38 1000 270, BARS 9,560,264.77 % 7.

6. L4ty 7 Z 0 1 B9 F I

6.1 BUE K& Tt TN L RATR A AR S k= £, TH
2R P R AHA R A B R R AT R R R T ARSI —
BoE T AL AR A A

6.2 AR TAT €2019 FEFH FIHHEFHLENLY WEKR, FEXSH
MERTATEN G ZRS b, BT 2020 £ MWL “TEHELR(—)
oK AEAAT PHTE. “TE#ELXL (Z)” F “RERNE” +
I .
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v. Notes to the Financial Statements
Notes to the Financial Statements

1.Project Overview

ADB Loan No. 3536-PRC of Hebei Elderly Care Development Project was
aimed for the purpose of improving elderly care service system capacity and
service quality in Hebei Province. The project is composed of 6 subprojects
with main components including improving home and community-based care
quality, enhancing capacity and quality of elderly care facilities, development
of human capitals, sectoral and organizational capacities. The project
agreement was signed on July 17, 2017 and took effective on October 26,
2017. It is expected to be completed on June 30, 2022 and closed on
December 31, 2022. The project plans to invest RMB 1,183,233,065.00 yuan,
of which ADB loan is USD 100,000,000.00 in total, equivalent to RMB
665,000,000.00 yuan and domestic counterpart fund is RMB 518,233,065.00

yuan.

2. Consolidation Scope of the Financial Statements

Consolidation scope of the financial statements covers the financial statements
of Yanshan University Health and Elderly Care Integration Training Center,
Xinji Parents' Paradise Elderly Care Community Center, Chengde Shuangluan
District Haoren Health and Elderly Care Service Center Project, Baoding Li
County Elderly Care Comprehensive Service Center, Julu County Healthcare
and Elderly Care Integrated Service Center and She County Binhe Elderly
Care and Rehabilitation Center- Runginyuan Elderly Care Service as well as
the Special Account set in the Provincial Financial Department.

3. Accounting Policies

3.1 The Financial Statements of the project were prepared according to the

requirements of Accounting Methods for the World Bank Financed Project
(Caijizi[2000]No.13 ) .

3.2 Financial statements for the current accounting period is from January 1,
2020 to December 31, 2020.

3.3 The accrual basis and the debit/credit double entry bookkeeping method
are adopted. RMB is used as the recording currency of bookkeeping.
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3.4 The exchange rate adopted in the financial statements was the exchange
rate on December 31, 2020 of the People’s Bank of China, which is USD 1=
RMB 6.5249 yuan.

4. Explanation of Subjects

4.1 Total Project Expenditure

The project expenditure in 2020 was RMB 44,399,554.14 yuan and the
cumulative expenditures were RMB 88,667,731.62 yuan, which accounted for
7.49% of the total investment plan.

4.2 Cash and Bank
On December 31, 2020, the balance was RMB 108,805,564.14 yuan. The
funds in the Special Account were converted to RMB 62,379,771.60 yuan.

4.3 Prepaid and Receivable
On December 31, 2020, the balance was RMB 44,943,682.61 yuan .

4.4 Project Appropriation Funds

The balance on December 31, 2020 was RMB 141,397,961.07 yuan, which
was the counterpart fund by both financial budget and corporate own
resources of fund-raising.

The total planned counterpart funds of this project were RMB 518,233,065.00
yuan. As of December 31, 2020, the counterpart fund of RMB 141,397,961.07
yuan was made available, accounting for 27.28% of the plan. The total
planned counterpart funds for financial budget were RMB 156,221,000.00
yuan and the actual cumulative allocated funds were RMB 60,096,000.00
yuan, 38.47% of the plan. The total planned counterpart funds for corporate
self-raised were RMB 324,012,065.00 yuan and the actual cumulative
allocated funds were RMB 81,301,961.07 yuan, 25.09% of the plan. The total
planned counterpart funds for Domestic Loan were RMB 38,000,000.00 yuan
and the actual cumulative allocated funds were RMB 0.00 yuan, 0.00% of the
plan.

4.5 Project Loan

The balance on December 31, 2020 was RMB 97,326,535.77 yuan, including
the ADB loan USD 14,916,172.78, equivalent to RMB 97,326,535.77 yuan.
As of December 31, 2020, accumulated USD 14,916,172.78 of the ADB loan
had been withdrawn, accounting for 14.92% of the total, among which the
withdrawal for Civil Works during implementation was USD 3,726,119.63,
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accounting for 6.38% of the category plan; the withdrawal for Goods,Capacity
Improvement and Training was USD 209,129.49, accounting for 0.61% of the
category plan; the withdrawal for Financial Charges during Implementation
was USD 980,923.66, accounting for 13.89% of the category plan.

4.6 Payable
The balance on December 31, 2020 was RMB 1,787,624.41 yuan, mainly paid

for Survey&Design advanced by Chengde Haoren Elderly Care Industry Co.,
Ltd..

4.7 Other Payables
The balance on December 31, 2020 was RMB 1,904,857.12 yuan, mainly the
interest income of the Special Account.

5. Special Account

The Special Account of this project is set in China Construction Bank Ltd.
Shijiazhuang Qiaoxi  Sub-Branch, with the account number of
13050161500800000970, and USD as Currency Unit. The initial deposit of
the Special Account is USD 10,000,000.00. The beginning balance of 2020
was USD 10,141,132.31 and the reimbursement in the year was USD
3,827,599.23. This year the interest earned was USD 45,862.73, the
disbursement was USD 4,454,319.50, and the service charges was USD 10.00.
Thus, the ending balance was USD 9,560,264.77.

6. Other Explanation for the Financial Statements

6.1Due to the change of foreign exchange rate, there are discrepancies
between the beginning and ending balance of the IBRD loan in the Balance
Sheet, and inconsistency between the current year’s loan received in the
Summary of Sources and Uses of Funds by Project Component and the
amount of current year’s withdrawals (disclosed in RMB) in the Statement of
Implementation of Loan Agreement.

6.2According to the requirements of 2019 Audit Opinions of Audit Report
issued by ADB, based on full consultation with ADB, the Total Application of
Funds in Summary of Sources and Uses of Funds by Project Component I,
and Project Component in Summary of Sources and Uses of Funds by Project
Component II in Financial Statements of 2020 have been adjusted.
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III. Audit Findings and Recommendations
Audit Findings and Recommendations

In addition to performing the audit and expressing an opinion on the financial
statements, we also make observations with respect to compliance with
applicable provisions of state laws and regulations and the loan agreement of
the relevant entities, its internal financial control and project management,
project performance and the follow-up of previous recommendations during
the project implementing process. In our opinion, the project will have
positive impacts on developing Hebei-specific elderly care service system. We
have not found any weaknesses or problems on the above mentioned aspects.
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